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INTRODUCTION 

The  analysis  of  basic  employment  activity  in  Montana's 
mult i -county  regions  contained  in  the  Montana  Department  of 
Commerce's  last  economic  conditions  report  included  the  seven 
most  populated  regions,  but  excluded  the  five  least  populated 
areas. 1   This  supplement  to  that  report  is  intended  to  complete 
the  analysis  on  all  regions.   The  following  discusses  findings 
from  examining  basic  industries  in  the  Glasgow-Wolf  Point, 
Glendive-Sidney,  Havre,  Lewistown,  and  Miles  City  multi-county 
regions. 2   As  in  the  larger  report,  the  years  examined  are  1979 
and  1985  since  the  former  was  a  peak  year  in  the  Montana  economy 
and  the  latter  was  the  most  recent  full  year  for  which 
information  on  regional  employment  was  available  at  the  time  the 
reportwaswritten. 

It  should  be  noted  that  basic  employment  in  the  following 
discussion  is  from  the  perspective  of  each  individual  region,  not 


ISee  Dwayne  Ward,  "Economic  and  Demographic  Conditions  in 
Montana  Regions,"  in  Phil  Brooks,  editor.  Economic  Conditions  in 
Montana,  1986,  (Helena:   Montana  Department  of  Commerce,  December 
1986). 

2The  Glasgow-Wolf  Point  region  includes  Daniels,  Phillips, 
Roosevelt,  Sheridan,  and  Valley  counties;  the  Glendive-Sidney 
region  consists  of  Dawson,  Garfield,  McCone,  Prairie,  Richland, 
and  Wibaux  counties;  the  Havre  region  is  made  up  of  Blaine,  Hill, 
and  Liberty  counties;  the  Lewistown  region  contains  Fergus, 
Golden  Valley,  Judith  Basin,  Musselshell,  Petroleum,  and 
Wheatland  counties;  and  the  Miles  City  region  is  composed  of 
Carter,  Custer,  Fallon,  Powder  River,  Rosebud,  and  Treasure  counties 


from  a  statewide  point  of  view.   That  is,  jobs  are  considered 
basic  if  goods  or  services  from  a  region  generate  income  from 
outside  the  region.   A  statewide  viewpoint  would  yield  a  lower 
estimate  of  basic  activity.   For  example,  much  of  state 
government  employment  would  be  omitted  from  basic  employment  from 
a  statewide  perspective  (although  federally  funded  state 
government  employment,  for  example,  would  be  considered  basic). 
The  same  is  true  of  much  of  retail  and  wholesale  trade,  since 
only  interstate  commerce  would  be  included  in  state  basic 
employment  in  these  sectors. 

The  definition  of  basic  employment  as  industries  that  sell  a 
good  or  service  outside  the  region  and  bring  income  into  a  region 
is  retained  in  this  report.   Caveats  that  remain  valid  for  "basic 
industries,"  which  are  noted  in  the  larger  report  include  the 
fact  that  the  decline  in  basic  employment  discussed  later  is 
overstated  because  1979  was  a  year  of  growth  and  1985  was  a  year 
of  decline  in  the  Montana  economy. 3   a  sketch  of  the  methodology 
used  to  estimate  basic  employment  in  regions  is  found  in  Appendix 
A  of  Economic  Conditions  in  Montana,  1986.4 

AN  OVERVIEW  OF  BASIC  EMPLOYMENT  IN  MONTANA  REGIONS 

Figures  1  and  2  depict  the  composition  of  jobs  in  basic 
industries  in  the  12  Montana  regions  in  1979  and  1985. 


3ward,  op . ci  t . ,  pp.  15-16  and  79-80. 

^Basic  activity  was  defined  by  Phil  Brooks,  State  Economist, 
Office  of  Economic  Analysis,  Montana  Department  of  Commerce. 


Figure    1 
BASIC  JOBS  IN   MT.  REGIONS,  BY  INDUSTRY 
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Figure    2 
BASIC  JOBS  IN  MT.  REGIONS.  BY  INDUSTRY 
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Office   of    Economic   Analysis,    Montana    Department   of 
Commerce,    1987. 


In  1985  the  industries  ranked,  measured  by  employment,  in  the 
following  way  from  most  to  least  important:   agriculture; 
manufacturing;  federal  government  (both  civilian  and  military); 
state  government;  private  services;  transportation  and  public 
utilities;  heavy  construction;  retail  trade;  wholesale  trade;  and 
finance,  insurance,  and  real  estate  (insurance  carriers  in  all 
regions  plus  the  branch  Federal  Reserve  Bank  in  the  Helena 
region  )  .  ^^  . 

As  Table  1  indicates,  basic  employment  in  the  12  Montana 
regions  fell  from  133,754  in  1979  to  120,900  in  1985.   The  total 
loss  of  basic  jobs  in  the  those  regions  was  12,854,  or  9.6 
percent  of  the  total.   Figure  3  shows  the  number  of  basic  jobs  in 
1979  and  1985  in  all  the  regions.   The  Miles  City  region  was 
essentially  constant  in  employment  comparing  the  two  years,  while 
other  regions  varied  widely  in  the  number  of  basic  jobs  lost. 
The  regions  ranked  from  most  to  least  in  the  percent  loss  of 
basic  jobs  in  the  following  order:   Anaconda-Butte  (a  27.2 
percent  loss);  Great  Falls  (19.6  percent);  Lewistown  (13.8 
percent);  Billings  (8.8  percent);  Havre  (8.4  percent);  Missoula 
(6.8  percent);  Glasgow-Wolf  Point  (4.7  percent);  Kalispell  (3.5 
percent);  Gl endi ve-Sidney  (2.6  percent);  Bozeman  (2.5  percent); 
Helena  (1.0  percent);  and  Miles  City  (0.1  percent). 

LOSS  OF  BASIC  JOBS  BY  INDUSTRY 

Figure  4  and  Table  2  summarize  the  loss  of  basic  jobs  by 
broad  industrial  sector  in  all  12  regions.   From  Table  2,  it  is 
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Fi  gure    3 

BASIC  JOBS  IN   MONTANA  REGIONS 
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BASIC  JOBS  IN  MONT.  REGIONS  BY  INDUSTRY 
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Table  2 
JOBS   IH   BASIC   INDUSTRIES   FOR   »LL  MONTANA   RE6I0NS:    1979  i   19B5* 


197  9 


198  5 


Change 


'  e  r  c  e  n  t 
Change 


Agriculture                                      34,312         33.016  (1.796)  -S.J 

Mining**                                 <          6,955      .5.990  (965)  -13.9 

BltumlnoujCoaltLlgnlteMlnlng           1,374          1,435  61  4,4 

011  1  Eas  Extraction                        2,714         2.861  147  S.4 

MetalMlnIng                                      1           904  S  S 

Mining  of  Non-Met.  Minerals**                  S           790  $  S 

Heavy  Construction  Contractors               3,380         2,966  (414)  -12.2 

Manufacturing**                                 22,633         17,576  (5,057)  -22.3 

Nondurable  6 o 0 d s                            6,004         5,074  (930)  -15.5 

Durable  Goods                               16,629        12,502  (4,127)  -24.8 

Transportation  t  Public  Utilities**        12,372         9,776  (2,596)  -21.0 

Wholesale  Trade**                              3,218         2,237  (981)  -30.5 

RetallTrade**                                 3,640         2,247  (1,393)  -38.3 

Finance,  Insurance,  I  Real  Estate***        1,413         1.127  (286)  -20.2 

Services**                                    11,802        12,763  961  S.I 

Total  Private                                100,225        87,700  (12.525)  -12.5 

Sovernment                                       33,529        33,200  (329)   ■  -l.O 

Federal  Bovernfflent,  Civilian              12,341        12,773  432  3.S 

Federal  Sovernment,  Military               5,642         4,587  (1,055)  -18.7 

State  Government                           15,546        15,840  294  1.9 

TOTAL  BASIC                                     133,754       120.698  (12.856)  -»,6 

*Note  -  Agriculture  includes  the  self  employid,  while  information  for  all  other 

Industries  Is  for  wage  and  salary  employment  only.    1964  data  for  agriculture 

and  railroads  are  used  because  of  unavailability  of  1985  data  for  those  sectors. 

**The  estimated  basic  portion,  not  all  employment  In  these  sectors. 

***Insurance  carriers  in  all  regions  and  the  Federal  Reserve  Bank  in  the  Helena  region. 

Source:   Office  of  Economic  Analysis,  Montana  Department  of  Commerce,  1987. 

Based  on  Research  and  Analysis  Bureau,  Montana  Department  of  Labor  and  Industry 

'202*  employment  data,  and  U.S.  Bureau  of  Economic  Analysis  data 
for  agriculture  and  railroads. 
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seen  that  the  overall  job  loss  was  much  more  pronounced  in  the 
private  sector,  with  a  12.5  percent  loss  compared  with  only  a  1 
percent  drop  in  federal  and  state  government  employment  combined. 
Though  there  was  a  substantial  decline  in  military  employment  in 
the  regions  (1,055  jobs  and  a  18.7  percent  loss  of  the  1979 
level),  there  was  growth  in  both  federal  civilian  jobs  (432  jobs 
or  3.5  percent)  and  in  state  government  employment  (294  jobs,  1.9 
percent).   Thus,  government  employment  overall  fell  from  33,529 
to  33,200,  or  only  329  jobs. 

All  of  the  basic  industries  in  the  private  sector--except 
the  basic  portion  of  services,  which  increased  8.1  percent-- 
suffered  a  significant  decline  in  employment.   The  hardest  hit, 
as  measured  by  percent  decline  from  most  severe  to  least  severe, 
ranked  in  the  following  way:   first,  the  estimated  basic  portion 
of  retail  trade,  with  a  38.3  percent  decline  in  basic  jobs; 
second,  the  basic  segment  of  wholesale  trade,  with  a  30.5  percent 
decline;  third,  basic  manufacturing,  with  a  22.3  percent  drop; 
fourth,  the  basic  portion  of  transportation  and  public  utilities 
(much  of  it  railroad  employment),  with  a  21  percent  loss;  fifth, 
insurance  carriers  and  the  Helena  Federal  Reserve  Bank  branch, 
with  a  combined  drop  of  20.2  percent;  sixth  was  mining,  with  a 
13.8  percent  decline  (however  oil  and  gas  and  coal  mining  grew  by 
5.4  and  4.4  percent  respectively);  seventh,  heavy  construction 
contracting  fell  by  12.2  percent;  and  finally,  agriculture  fell 
by  5.2  percent. 
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Basic  jobs  lost  in  absolute  numbers  in  all  the  regions 
showed  manufacturing  down  5,057  jobs;  transportation  and  public 
utilities  with  a  loss  of  2,596  jobs;  agriculture  down  1,796  jobs; 
retail  trade  down  1,393;  wholesale  trade  down  981;  mining  down 
963;  heavy  construction  off  414;  and  finance  insurance  and  real 
estate  down  286.   Services  increased  by  961  jobs. 

The  next  section  examines  basic  jobs  in  the  five  regions 
that  were  not  covered  in  Economic  Conditions  in  Montana,  1986, 
namely  the  Glasgow-Wolf  Point,  Gl endive-Sidney ,  Havre,  Lewistown, 
and  Miles  City  regions.   The  counties  included  in  each  of  these 
regions  are  shown  in  Figure  5. 

THE  GLASGOW-VOLF  POINT  REGIOMS 

Table  3  and  Figures  6  and  7  provide  information  on  basic 
industries  in  the  Gl  asgow-VJol  f  Point  region,  in  the  northeastern 
corner  of  Montana.   In  1985,  the  largest  basic  sector  was 
agriculture,  with  65  percent  of  total  basic  employment.   In  1979 
the  basic  sectors  ranked  in  the  following  order  of  importance: 
agriculture,  services  (including  the  Fort  Peck  Reservation  tribal 
government),  federal  civilian  government,  mining,  manufacturing 
and  state  government  (tie),  railroad  transportation,  heavy 
construction,  and  federal-military.   As  those  familiar  with  the 


SaIso  see  Dwayne  Ward,  "Economic  Conditions  in  Northeastern 
Montana:   An  Overview,"  (Helena:   Montana  Department  of  Commerce, 
April  1986).   More  detail  on  agriculture,  especially,  can  be 
found  in  this  document. 
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T«t)  1  »  3 


JOBS  IN  BASIC   INOUSTAIES   IN  THE  GLASGOW-WOLF  POINT  REGION 


1979  t  1985* 


Agriculture 

Mining** 

Bituminous  Coal  S  Lignite  Mining 

011  J  Gas  Extraction 

Metal  Mining 

Mining  of  Non-Metallic  Minerals 

Heavy  Construction  Contractors 

Manufacturing** 

NondurableGoods 

Apparel  I     Other  Textile  Products 
Petroleum  and  Coal  Products 
Rubber  and  Misc.  Plastic  Products 

Durable  Goods 

Lumber  and  Wood  Products 
Fabricated  Metal  Products 
Machinery,  Except  Electrical 
Electric  and  Electronic  Equipment 

Transportation  and  Utilities 
Railroads 

Services** 

Hotels  1  Other  Lodging  Places 
Medical  end  Other  Health  Services** 
Nonprofit  Membership  Organizations*' 

TotalPrlvate 

Government 

Federal  Government,  Civilian 
Federal  Government,  Military 
State  Government 

TOTAL   BASIC 


1979 
4,467 

367 
0 

24S 
S 

s 

47 


P  e  r  c  e  n 
1985     Change     C^ang 


6,194 

6  05 

4  0  5 

1  7 

243 

6,889 


4,267 

279 
S 

203 

S 

l« 

56 


(200  1 

(  88  I 
S 

(42  1 
S 

s 


5,830 

733 
530 

0 
203 

6,563 


(  364  ) 

3( 

125 
(47  ) 
(40  ) 

(  326  ) 


•17, 


I  9  . 


243 

S 

S 

S 

S 

S 

s 

s 

0 

$ 

II 

s 

s 

• 

s 

N 

s 

s 

s 

s 

s 

s 

1  82 

s 

182 

s 

88B 

591 

(297) 

-33. 

297 

225 

(72) 

-24. 

97 

S 

494 

s 

-5 

S 

30 

•100 

-16 

-  4 


•Note  -  Agriculture  Includes  the  self  employed,  while  information  for  all  other 
industries  Is  for  wage  and  salary  employment  only.    1984  data  for  agriculture 
and  railroads  are  used  because  of  unavailability  of  1985  data  for  those  sectors. 

**The  estimated  basic  portion,  not  all  employment  in  these  sectors 

NA-NotAoplicable. 
S-  Suppressed  to  protect  firm  confidentiality. 

Source:   Office  of  Economic  Analysis,  Montana  Department  of  Commerce,  1987. 

Based  on  Research  and  Analysis  Bureau,  Montana  Department  of  Labor  and  Industry 

'202*  employment  data,  and  U.S.  Bureau  of  Economic  Analysis  data 

for  agriculture  and  railroads.   The  estimates  of  military  employment 

were  prepared  by  the  Office  of  Economic  Analysis,  Montana  Department 

ofCommerce. 
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Figure    6 


BASIC  JOBS  IN  THE   GLASGOW-WOLF   PT  REG 

1979 
SarvicM  (12.9X) 


RoUrood  (2. 

Manufacturing  (3.&X) 
Hvy.  ConBtruc.  (0,7H) 

Mining  (S,3X) 

State  Oot^t  (2.6X) 
Fed  Gov^.MII  (D.7X) 

Fed  Ook't.CIv  t&.9X; 


^QrKuliim  (64.8*) 


Figure    7 
BASIC  JOBS  IN  THE  GLASGOW-WOLF  PT  REG 

1965 
Services  (9.  OX) 


Ml^.  le  Roil. 

Hvy.  Coratruc.   (0.9K) 
Mining  (,*.3X) 

State  Oo«/'t  (3.1X) 
Fed.  Govt  Civ  (8.  IX) 


Agriculture  (6S.0K) 


Source:      Office   of    Economic    Analysis,    Montana    Department 
of   Commerce,    1987. 
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area  are  aware,  the  importance  of  manufacturing  has  increased 
since  1979  because  of  the  growth  of  A&S  Tribal  Industries. 

As  was  pointed  out  above,  the  Glasgow- Wolf  Point  region  was 
seventh  highest  of  the  12  regions  in  the  proportion  of  basic  jobs 
lost  between  1979  and  1985,  with  a  4.5  percent  loss.   An 
inspection  of  Table  3  reveals  that  federal  and  state  government 
employment  grew  by  5.5  percent  or  38  jobs,  while  basic  jobs  in 
the  private  sector  fell  by  5.9  percent  (364  jobs).   Among 
government  jobs,  a  federal  civilian  job  growth  of  125  jobs  was  a 
stabilizing  factor  which  more  than  offset  the  loss  of  47  federal 
military  jobs  and  40  state  jobs. 

Agriculture  in  the  region  was  about  70  percent  crops  and  30 
percent  livestocik,  in  terms  of  1980  through  1984  cash  receipts 
(excluding  government  payments),  compared  to  51  percent  crops  and 
49  percent  livestock  statewide.   An  average  of  11.5  percent  of 
state  agricultural  gross  receipts  was  generated  in  the  region 
over  this  period.   Many  large  dryland  grain  farms  are  in  this 
part  of  the  state,  which  were  of  similar  size  to  agricultural 
units  statewide  (2,600  acres,  compared  with  a  state  average  of 
2,568  acres  in  1982).   Crops  grown  include  durum,  spring,  and 
winter  wheat,  and  oats,  barley,  and  hay.   In  1983,  Sheridan  - 
County  was  first  in  the  state  and  Roosevelt  County  was  second  in 
durum  wheat  production.   Valley  County  was  first,  Roosevelt 
County  was  second,  Daniels  County  was  third,  and  Sheridan  County 
was  fifth  in  spring  wheat  acres  harvested.   The  region  had  an 
inventory  of  233,500  cattle  and  calves  (7.8  percent  of  the  state 
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total),  25,200  sheep  and  lambs  (4.7  percent  of  the  state  amount), 
and  16,700  hogs  and  pigs  (10.8  percent  of  the  state  inventory)  in 
1983.6 

As  mentioned  above,  private  basic  jobs  increased  in 
manufacturing,  although  individual  firm  confidentiality  prohibits 
disclosing  specifics.   The  only  other  growth  sector  was  heavy 
construction  contractors,  with  an  increase  of  nine  jobs.   Sectors 
that  declined  included  the  basic  portion  of  services  (a  loss  of 
297  jobs,  or  a  drop  of  33.4  percent),  agriculture  (200  jobs,  or 
4.5  percent),  and  mining  (88  jobs,  24  percent). 

In  summary,  federal  civilian  employment  growth  and  federal 
contracts  at  A&S  Tribal  Industries  partially  offset  the  decline 
in  the  basic  segment  of  services,  agriculture,  federal-military, 
and  state  government  employment  over  the  period  1979  through 
1985.  ./ 

THE  GLENDIVE-SIDNEY  REGION 

Table  4  and  Figures  8  and  9  offer  data  on  basic  industries  in 
the  Gl end i ve-Sidney  region,  in  eastern  Montana.   In  1985,  the 
largest  sector  was  agriculture,  which  accounted  for  nearly  55 
percent  of  basic  jobs.   Basic  industrial  sectors  in  order  of 
importance  to  the  region  in  1985  were  agriculture,  mining. 


^Montana  Agricultural  Statistics  Service,  Montana 
Agricultural  Statistics,  (Helena:   U.S.  Department  of  Agriculture 
and  Montana  Department  of  Agriculture,  1982-1986  volumes),  and 
U.S.  Bureau  of  the  Census,  1982  Census  of  Agri culture,  Montana, 
(Washington,  D.C.:   U.S.  Government  Printing  Office,  1984) .   The 
year  1983  was  chosen  for  agricultural  commodities  data,  since  it 
was  a  non-drought  year. 
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Table  4 
JOBS   IN  BASIC  INDUSTRIES  IN  THE  S L E N 0  I  V E  -  S  I  0 N E T  « E 5  I  0 N  • 


Agriculture 

Mining** 

Bituminous  Coal  »  Lignite  Mining 
Oil  >  Gas  Extraction 

Heavy  Construction  Contractors 

Manufacturing** 
Nondurable  Goods 

Food  Processing** 

Chemicals  and  Allied  Products 

Rubber  and  Misc.  Plastic  Products 

Leather  and  Leather  Products 
DurableGoods 

Lumber  and  Wood  Products 

Furniture 

Machinery,  Except  Electrical 

Transportation  I     Public  Utilities** 
Railroads 
Truck  1 ng** 
Pipelines 
Communications** 
Electric,  Gas,  and  Sanitary  Services** 

Services** 

Hotels  t  Other  Lodging  Places 

TotalPrivate 

Government 

Federal  Government,  Civilian 
State  Government 

TOTAL   BASIC 


1979 


3,445 

873 

26 

847 

2*3 


5,709 


1985 


C  "  «  n  ?  e 


"  e  '  C  «  r  •, 

C  "1  «  n  5  e 


3,270 

1,165 

1  7 

1,148 

204 


5,495 


6,133      5,975 


(17  5) 

29  2 

(  9  ) 

30  1 

(  79  ) 


(214  ) 


(158) 


•Note  -  Agriculture  Includes  the  self  employed,  while  information  for  all  other 
Industries  is  for  wage  and  salary  employment  only.    1984  data  for  agriculture 
and  railroads  are  used  because  of  unavailability  of  1985  data  for  those  sectors 

**The  estimated  basic  portion,  not  all  employment  In  these  sectors. 


-5.1 

3  3.4 

•34.6 

35.5 

•27.9 


2*2 

249 

(13) 

-5.0 

S 

s 

S 

$ 

s 

s 

s 

i 

N  A 

s 

s 

5 

$ 

$ 

N  A 

s 

s 

s 

s 

s 

s 

$ 

i 

NA 

s 

s 

S 

$2* 

373 

(155  ) 

-29.4 

3«J 

1  57 

(186  ) 

-54.2 

61 

61 

N  A 

S 

S 

NA 

SO 

s 

s 

5 

131 

108 

(27  ) 

-20.0 

311 

234 

(84  ) 

-26.4 

31t 

234 

(84  ) 

-26.4 

•3.7 


424 

480 

56 

13  . 

,  2 

141 

177 

29 

19  . 

.  6 

27< 

303 

27 

9  , 

,  8 

•2.6 


NA  -  Not  Applicable. 
S  -  Suppressed  to  protect  f1ri 


confidential  Ity, 


Source:   Office  of  Economic  Analysis,  Montana  Department  of  Commerce,  1987. 

Based  on  Research  and  Analysis  Bureau,  Montana  Department  of  Labor  and  Industry 
'202*  employment  data,  U.S.  Bureau  of  Economic  Analysis  data  for  agriculture 
and  railroads,  and  Montana  Bureau  of  Mines  and  Geology  for  coal  mining. 
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Figure    8 


BASIC  JOBS  IN  THE  GLENDIVE-SIDNEY  REG. 

1979 
State  Oov't.  UBSCi 
Ped.  Gov't.  (2.M) 

Sorvicee  (5.2X) 


Tfonv.  &  p.u.  (e.eK) 


Manufacturing  (4.2X) 
Constnjction    (4,6R) 


Mining  (14.2X) 


/iqriculture  (66.23C) 


Figure    9 
BASIC  JOBS  IN  THE  GLENDIVE-SIDNEY  REG. 

1 965 
Stote  Gov't.  (S.1X) 
Fed.  Gov't.  (3.0X) 

Service*  (3.9X) 


Tranm.  de  P.U.  (6. 


Manufacturing  (4.2X) 
Conatruction    (3.4X) 


Mining  (19.SX) 


Agriculture  (54.7?t) 


Source:      Office   of   Economic   Analysis,    Montana   Department 
of   Commerce,    1987. 
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transportation  and  public  utilities,  state  government, 
manufacturing,  hotels  and  other  lodging  places,  heavy 
construction,  and  the  federal  government. 

Agriculture  in  the  region  was  about  44  percent  livestock  and 
56  percent  crops,  based  on  a  five  year  average  (1980-1984)  of 
cash  receipts.   An  average  of  10.3  percent  of  the  state's  cash 
receipts  was  attributed  to  the  region.   The  size  of  farms  and   - 
ranches  was  very  similar  to  the  state  average.   McCone  County  was 
eighth  in  the  state  in  winter  wheat  harvested,  McCone  was  eighth 
and  Richland  County  was  ninth  in  the  production  of  spring  wheat, 
Dawson  was  eighth,  and  McCone,  Richland,  and  Wibaux  counties  tied 
for  ninth  in  the  production  of  durum  wheat  in  1983.   The  region 
also  produced  a  substantial  quantity  of  barley.   Richland  County 
was  the  top  producer  of  oats  in  the  state,  while  Dawson,  McCone, 
■and  Wibaux  counties  were  ranked  as  fifth,  ninth,  and  tenth 
respectively  in  oats  harvested  in  1983.   Livestock  inventories 
included  262,900  cattle  and  calves  (8.8  percent  of  the  state 
total),  102,200  sheep  and  lambs  (a  substantial  18.9  percent  of 
the  state  total),  and  9,300  hogs  and  pigs  (6.0  percent  of  the 
state  total ). 7  ■    ;  ; 

The  region's  mining  sector  was  dominated  by  oil  and  gas 
extraction.   In  transportation  and  public  utilities,  railroads 
had  the  most  jobs,  however  electric,  gas,  and  sanitary  services, 
and  communications  also  had  basic  jobs. 


7lbid. 
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Although  the  region  fared  better  in  terms  of  basic  jobs  than 
all  but  three  regions,  it  still  showed  a  loss  of  2.6  percent  (and 
158  basic  jobs),  comparing  1985  with  1979.   Basic  jobs  in 
government  grew  by  13.2  percent  (federal  government  increased  by 
19.6  percent,  state  government  grew  by  9.8  percent,  and  the 
number  of  jobs  gained  was  56),  while  private  sector  basic  jobs 
declined  by  3.7  percent  (214  jobs).   The  only  basic  private 
sector  growth  industry  was  oil  and  gas  extraction,  at  35.5 
percent  or  301  jobs.   Agriculture  declined  5.1  percent  (down  175 
jobs);  transportation  fell  29.4  percent,  with  the  largest  loss  in 
railroad  jobs  (186  jobs);  hotel/motel  services  fell  26.4  percent 
(84  jobs);  heavy  construction  dropped  27,9  percent  (79  jobs);  and 
manufacturing  declined  by  5.0  percent  (13  jobs).   In  summary,  job 
growth  in  oil  and  gas  extraction  and  government  helped  offset 
losses  inalltheotherbasic  sectors. 

THE  HAVRE  REGION 

The  Havre  region  is  second  smallest  of  the  12  regions,  in 
terms  of  the  number  of  basic  jobs  and  also  in  population.   Table 
5  and  Figures  10  and  11  summarize  information  on  basic  jobs  in 
the  region  . 

As  Figure  10  indicates,  in  1979  agriculture  was  the  largest 
basic  industry  in  the  region  (48.1  percent  and  2,368  basic  jobs), 
followed  by  railroads  (23.0  percent,  1,129  jobs);  basic  services 
(7.8  percent,  with  Fort  Belknap  tribal  government  classified  as  a 
nonprofit  membership  organization  being  the  largest  component); 
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T  4  0  1  e  5 
JOBS   IK   BASIC   INDUSTRIES   IN   THE   HAVRE   REGION* 


Agriculture 

Mining** 

Oil  t  Sas  Extrjctlon 


'f 

':«"•, 

1979 

1985 

C  1  a  -  g  t 

; 

-«-•)€ 

2.368 

2,243 

(125: 

-5.3 

fl 

75 

I  4 

2  3.0 

CI 

7  5 

I  4 

23.0 

H*«yy  Construction  Contractors 

Manufacturing** 

NondurableGoods 

Petroleum  and  Coal  Products 

Durable  Goods 

Lumber  and  Wood  Products 
Machinery,  Except  Electrical 
Transportation  Equipment 
Instruments  and  Related  Products 
Miscellaneous  Manufacturing 

Transportation  I     Public  Utilities** 
Railroads 

Services** 

Hotels  1  Other  Lodging  Places 

Business  Services** 

Nonprofit  Membership  Organizations** 

Total  Private 

Government 

Federal  Government,  Civilian 
Federal  Government,  Military 
State  Government 

TOTAL  BASIC 


no 


I  70 


54.5 


125 

S 

$ 

S 

S 

S 

s 

s 

$ 

s 

t  n 

s 

s 

s 

0 

s 

H 

0 

s 

H 

1.129 

s 

1.129 

s 

3*i 

38  I 

(5  ) 

-  1  . 

tZ4 

140 

16 

12  . 

54 

0 

(54  ) 

-100. 

20* 

241 

33 

I  5. 

4,179 

73* 
3«9 

62 
328 

4,918 


3,737 

7  70 

37  5 

0 

395 

4.507 


(442  ) 

31 
26 

(  62  ) 
67 

(411) 


-10. 

4  . 

7  . 

-100. 

20  . 


*llote  -  Agriculture   Includes  the  self  employed,  while  Information  for  all   other 
Industries  Is  for  wage  and  salary  employment  only.    1984  data  for  agriculture 
and  railroads  are  used  because  of  unavailability  of  196S  data  for  those  sectors. 

**The  estimated  basic  portion,  not  all  employment  ln  these  sectors. 

NA-NotAppl1cable. 
S  -  Suppressed  to  protect  firm  confidentiality. 


Source:   Office  of  Economic  Analysis 


Montana  Department  of  Commerce 
Based  on  Research  and  Analysis  " 


tana  Department  of  Commerce,  1987. 

ureau,  Montana  Department  of  Labor  and  Industry 

Bureau  of  Economic  Analysis  data 

estimates  of  military  employment 


'202'  employment  data,  and  U.S 

for  agriculture  and  railroads.  The  estimates  of  military  employment 
were  prepared  by  the  Office  of  Economic  Analysis,  Montana  Department 
of  Commerce. 
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Figure    10 


BASIC  JOBS  IN  THE  HAVRE  REGION 

197» 


State  tiov't  (6.7X) 
Fed  QcnA.MH 


Fed  Qa/t.Ctv  (7. 


S«cvic«e  (7.8K) 


Hvy.  Conotruc,  (2.2K) 
Oil  it  Oaa  (1.2K) 


Agnculture  (46.  IK) 


Railroad  (23.0X) 


Manufacturing  (2.5K) 

Figure    11 
BASIC  JOBS  IN  THE  HAVRE  REGION 

1965 
State  Gov't  (e.8X) 


Fed  G<v't.  Cw. 

Hwy.  Construe.  (3.8)C) 
Oil  *  Qoa  (1.7X) 

Services  (8.SX) 


Agriculture  (49.  SX) 


Mfg.ae  Roil  (19.3X) 


Source:      Office   of   Economic   Analysis,    Montana   Department 
of   Commerce,    1987. 
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federal  civilian  government  (7.1  percent);  state  government  (6.7 
percent,  with  Northern  Montana  College  being  the  most  important 
state  employer);  manufacturing  (2.5  percent);  heavy  construction 
(2.2  percent);  and  oil  and  gas  extraction  (1.2  percent). 

The  Havre  region  suffered  the  fifth  highest  loss  of  basic 
jobs  between  1979  and  1985,  an  8.4  percent  overall  decline.   The 
private  sector  fell  by  10.6  percent,  while  government  grew  by  4.2 
percent  (state  government  increased  20.4  percent,  federal 
civilian  government  grew  by  7.4  percent,  and  some  federal 
military  jobs  were  lost). 

Small  amounts  of  private  sector  growth  occurred  in  heavy 
construction,  nonprofit  membership  organizations,  and  in  oil  and 
gas  extraction  (60,  33,  and  14  jobs  respectively).   As  has  been 
I   reported  in  the  press,  manufacturing  employment  has  declined  in 
the  region  since  1979  as  a  result  of  the  reorganization  of  Big 
Bud  Tractors,  Inc.   Agricultural  employment  also  fell  by  5.3 
percent  or  125  basic  jobs. 

Agriculture  in  the  region  was  only  about  20  percent 
livestock,  and  80  percent  crops.   In  total,  the  region's 
agricultural  sector  generated  an  annual  average  of  8.2  percent  of 
state  agricultural  gross  receipts  during  1980-1984.   Ranches  and 
farms  are  larger  than  the  state  average,  at  3,652  acres.   The 
region  is  a  significant  grain  producer,  with  counties  ranking 
among  the  top  ten  in  every  major  grain  category.   Hill  County  was 
second  in  the  state  in  the  production  of  winter  wheat  in  1983, 
Liberty  was  third,  and  Blaine  was  seventh.   The  region  also 


^ 


21 


produced  substantial  quantities  of  spring  wheat,  with  Hill  County 
fourth  and  Blaine  County  seventh  in  the  state.   Liberty,  Hill, 
and  Blaine  counties  ranked  third,  ninth,  and  tenth  respectively 
in  acres  of  durum  wheat  harvested,  while  Hill  and  Liberty 
counties  were  sixth  and  tenth  in  barley  harvested.   Finally, 
Blaine  and  Hill  counties  ranked  seventh  and  eighth  in  the  state's 
oat  harvest.   While  the  region  had  only  129,700  cattle  and  calves 
(4.3  percent  of  the  state  total)  and  11,300  sheep  and  lambs  (2.1 
percent  of  the  total),  it  was  a  rather  substantial  hog  and  pig 
producer  (17,100  and  11.1  percent  of  the  state  total). 8 

In  summary,  the  Havre  region's  basic  economy  is  principally 
agricultural,  along  with  activity  in  the  railroad,  government, 
private  services,  heavy  construction,  and  manufacturing  sectors. 
Small  amounts  of  growth  between  1979  and  1985  in  government,  some 
basic  services  (nonprofit  membershiporganizations  and 
hotel s /motel s )  ,  and  oil  and  gas  extraction  were  not  sufficient  to 
offset  losses  in  other  basic  sectors. 

THE  LEWISTOWN  REGION 

The  Lewistown  region  is  the  smallest  in  population  and  in 
basic  jobs  of  the  12  regions  studied.   Table  6  and  Figures  12  and 
13  display  information  on  the  basic  industry  jobs  situation  in 
1979  and  1985.   In  1985  the  industries  ranked  in  the  following 
way,  from  largest  to  smallest  basic  employers:   agriculture  (67.8 
percent);  state  government  (7.7  percent);  federal  government  (7.5 

8 1  b  i  d  . 
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Tabic  6 
JOBS   IN   BASIC   INDUSTRIES   IN  THE 


LEWISTOWN   BE6I0N* 


Agriculture 
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136 

3 

2.3 
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3 

1.3 

-14.9 
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561 

(43  ) 

-7.1 

302 

276 

(26  ) 

-8.  6 

302 

285 

(17  ) 

-5.6 

TOTAL  BASIC 

*Note  -  Agriculture  includes  the  self  employed, 
industries  is  for  wage  and  salary  employment  on 
and  railroads  are  used  because  of  unaVallabilit 
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(  590  ) 
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while   Information   for  all   other 

ly.    1984  data  for  agriculture 

y  of  1985  data  for  those  sectors. 


**The  estimated  basic  portion,  not  all  employment  in  these  sectors, 

NA  -  Not  Applicable. 
S  -  Suppressed  to  protect  firm  confidentiality. 


S  0  u  •■  c  e  :   Office  of  Economic  Analysis,  Montana  De 
Based  on  Research  and  Analysis  Bureau, 
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Figure    12 


BASIC  JOBS  IN  THE  LEWISTOWN  REGION 

1979 
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Figure    13 


BASIC  JOBS  IN  THE  LEWISTOWN  REGION 

1965 
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Source:      Office   of   Economic   Analysis,    Montana   Department 
of   Commerce,    1987. 
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percent),  manufacturing,  largely  lumber  and  wood  products  (5.3 
percent);  hotels  and  other  lodging  services  (3.7  percent); 
mining,  which  consists  mostly  of  oil  and  gas  and  metal  mining 
(3.6  percent);  and  heavy  construction  (3.0  percent). 

Cash  receipts  from  agriculture  were  about  64  percent 
livestock  and  36  percent  crops  during  1980-1984,  and  amounted  to 
an  average  of  8.2  percent  of  the  state  total.   Farms  and  ranches 
were  larger  than  the  state  average,  at  3,681  acres.   Cattle  and 
calves  were  the  most  numerous  type  of  livestock,  with  an 
inventory  of  339,600  (11.4  percent  of  the  state  total  in  1983). 
The  region  also  had  59,500  sheep  and  lambs  (11  percent  of  the 
state  total),  and  18,100  hogs  and  pigs  (11.8  percent  of  the 
total).   Fergus ' County  was  the  number  one  alfalfa  hay  producer  in 
1983,  as  well  as  sixth  in  winter  wheat,  third  in  barley,  and 
seventh  in  oats. 9 

The  Lewistown  region  ranked  third  in  the  loss  of  basic  jobs 
between  1979  and  1985,  with  a  13.8  percent  decline.   The 
industries  losing  jobs  were  ranked  in  the  following  way: 
railroads  (an  82.9  percent  decline  and  247  jobs,  reflecting  the 
Milwaukee  Road  bankruptcy);  agriculture  (a  4.8  percent  decline 
and  125  jobs);  heavy  construction  (a  34.6  percent  drop  and  75 
jobs);  mining  (a  34.6  percent  decline  and  71  jobs);  manufacturing 
(a  14.1  percent  reduction  and  32  jobs);  and  federal  and  state 
government  (a  7.1  percent  decline  and  43  jobs).   The  remaining 
regional  economic  base  in  1985  was  more  heavily  agriculturally 


9 1  b  i  d 
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oriented  (proportionately)  than  was  the  case  in  1979.   Unlike 
other  regions,  federal  and  state  government  employment  did  not 
increase  to  offset  declines  in  the  private  sector. 


THE  MILES  CITY  REGIOnIO 

The  Miles  City  region  in  southeastern  Montana  has  gone 
through  a  transition  since  the  early  1970s  from  an  agriculturally 
based  economy  to  one  that  also  depends  on  coal  mining  and 
electricity  generation.   The  increased  activity  in  these  two 
sectors  explains  why  this  region  was  first  in  regional  job 
retention,  comparing  1979  and  1985. 

Table  7  and  Figures  14  and  15  provide  the  details  on  the 
basic  job  structure  of  the  region.   In  1985  agriculture  remained 
the  largest  employer  with  43.8  percent  of  total  basic  employment 
and  2,663  jobs.   The  transportation  and  public  utilities  sector, 
however,  was  the  second  largest  basic  employer  providing  15.9 
percent  of  the  total  and  965  jobs.   The  latter  sector  includes 
the  four  Colstrip  coal-fired  generating  units,  with  a  combined 
electricity  production  capacity  of  2,272  megawatts.   Mining 
accounted  for  811  jobs  (13.3  percent  of  basic  jobs)  in  1985,  with 
576  coal  mining  and  235  oil  and  gas  jobs.   The  federal  government 
was  the  fourth  largest  basic  employer,  with  627  jobs  (10.3 
percent);  services  was  fifth  (6.1  percent,  373  jobs),  and  was 
about  equally  divided  between  hotels/motels  and  nonprofit 


IOaIso  see  Dwayne  Ward,  "Economic  Conditions  in  Southeastern 
Montana:  An  Overview,"  (Helena:  Montana  Department  of  Commerce, 
August  1986). 
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Table  7 
JOSS   IN   BASIC   INDUSTRIES   IN   THE   MILES   CITY   REGION* 
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Government 

Federal  Government 
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•Note  -  Agriculture  includes  the  self  employed,  while  information  for  all  other 
industries  is  for  wage  and  salary  employment  only.    1984  data  for  agriculture 
and  railroads  are  used  because  of  unavailability  of  1985  data  for  those  sectors. 

**The  estimated  basic  portion,  not  all  employment  In  these  sectors. 

NA  -  Not  Applicable. 
S  -  Suppressed  to  protect  firm  confidentiality. 

Source:   Office  of  Economic  Analysis,  Montana  Department  of  Commerce,  1987. 

Based  on  Research  and  Analysis  Bureau,  Montana  Department  of  Labor  and  Industry 

'202*  employment  data,  and  U.S.  Bureau  of  Economic  Analysis  data 

for  agriculture  and  railroads,  Montana  Bureau  of  Mines  and  Geology  for 

1979  coal  mining,  and  Montana  Coal  Council  for  1985  coal  mining  employment. 

The  1979  Electric,  Gas,  and  Sanitary  Services  estimate  was  derived  by  the 

Office  of  Economic  Analysis,  Montana  Department  of  Commerce. 
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Figure    1  ^ 
BASIC  JOBS  IN  THE  MILES  CITY  REGION 
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BASIC  JOBS  IN  THE  MILES  CITY  REGION 
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membership  organizations  (mostly  Northern  Cheyenne  tribal     \  ». 
government).   State  government  was  the  sixth  largest  basic 
employer  (6  percent,  363  jobs),  while  construction  was  seventh 
(219  jobs,  3.6  percent).   Manufacturing  in  the  region  was  a  very 
small  part  of  basic  employment. 

The  region's  agriculture  was  67  percent  livestock  and  33 
percent  crops,  in  terms  of  a  1980-1984  five  year  average  of  cash 
receipts  from  agriculture.   This  average  was  8.5  percent  of  the 
state  total.   Ranches  in  the  area  tend  to  be  '^ery    large,  an 
average  5,662  acres  in  1982.   The  region  is  a  substantial  cattle 
and  calf  producer  (387,700  and  13.0  percent  of  the  state  total  in 
1983),  and  is  a  very  important  part  of  the  state's  sheep  and  lamb 
industry  (143,000  head  and  26.5  percent  of  the  state  total). 
Custer  County  had  the  sixth  largest  and  Rosebud  County  had  the 
tenth  largest  cattle  inventory  in  1983.   Carter  County  had  the 
largest  sheep  and  lamb  herds  in  the  state,  while  Powder  River, 
Rosebud,  and  Custer  counties  ranked  fifth,  sixth,  and  tenth 
respectively.   In  crop  production,  Custer  was  number  3  and  Powder 
River  was  number  5  in  the  production  of  oats  in  1984.   Powder 
River  and  Carter  counties  were  fourth  and  sixth  respectively  in 
alfalfa  hay  production  in  Montana. H 

Growth  industries  comparing  1985  with  1979  included 
transportation  and  public  utilities  (a  66.7  percent  increase  and 
386  more  jobs).   This  growth  was  the  result  of  additional 


llMontana  Agricultural  Statistics  Service  and  U.S.  Bureau  of 
the  Census,  o p . c i t . 
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Colstrip  coal-fired  generating  capacity  coming  on  line.   The  only 
other  growth  industry  was  coal  mining  (an  increase  of  37.1 
percent  and  156  jobs). 

Offsetting  growth  in  coal  mining  and  electricity  generation 
was  a  substantial  drop  in  heavy  construction  (mainly  as  a  result 
of  completed  construction  on  the  power  plants)  by  50.2  percent  of 
the  1979  figure  and  221  jobs.   Agriculture  lost  5.8  percent  and 
165  jobs,  consistent  with  the  trend  statewide  and  nationally,  and 
there  was  some  loss  of  basic  jobs  in  both  manufacturing  and  in 
services  (Northern  Cheyenne  tribal  government).   The  net  result 
was  gains  in  jobs  in  the  private  sector  more  than  offsetting 
losses.   There  was  a  small  decline  in  state  government  employment 
and  overall,  the  number  of  basic  jobs  in  the  region  was  about  the 
same  in  1985  as  in  1979. 
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